WEEKLY MARKET OUTLOOK
Equity markets are still trending upwards. Stocks are preferable to bonds and will likely remain "the place to be" given low interest rates, low oil prices and a sustained growth in the US. Despite some possible profit taking mainly due to the high expectations on economic data, US markets should continue to head higher. On the other hand, European indices could be under pressure this week if incoming CPI and GDP data are luckluster (the figures will be released on Thursday and Friday for the major EU countries). I believe data should come out in line with expectations but I would welcome a weaker read, as it may motivate the ECB to take further measures sooner (perhaps as soon as the next meeting) and let the USD appreciate further which would provide a natural hedge in case of profit taking in the US. Some economists sustain that equity markets are on the verge of collapse like they were in 2007 but I don't believe this to be the case. After the crisis of 2007 Central banks discovered a nifty weapon called QE that will prevent a large drop in the markets should the fastest growing economies cease to advance. So I do see a mild correction in the near future but not a collapse with the magnitude of 2007.
WHAT TO PREFER
I would hold US blue chip stocks (avoiding financials and energy sectors) and take profits in higher beta positions (especially small-medium cap stocks) to be able to re-enter at lower levels should a small correction (2-3%) happen in the next few days. I would still avoid Europe as I am afraid that GDP data will be disappointing and therefore I suggest waiting until the data is released.
BRAINTEASER OF THE WEEK
Mattia is in a dark room selecting socks from his drawer. He has 20 socks in his drawer, a mixture of black and white.
What is the minimum number of socks that Mattia will have to take out from the drawer to be sure of having either a pair of white socks or a pair of black socks in hand? 
ECONOMIC CALENDAR

